
508 
 

EMERGING ISSUES IN INTERNATIONAL ACCOUNTING AND FINANCIAL REPORTING: 

A COMPARATIVE ANALYSIS OF THE FINANCIAL STATEMENTS OF SELECTED 

COMPANIES IN NIGERIA 

Sunny Biobele Beredugo1, John Uzoma Ihendinihu2 & Joseph U. B. Azubike3 

Department of Accounting, College of Management Sciences, Michael Okpara University of Agriculture, 

Umudike, Abia State, Nigeria. 
1beredugosunny@gmail.com,    2ihendinihu.john@gmail.com     3jubelazubike@yahoo.com 

 

ABSTRACT 

This study provides empirical evidence on emerging issues in international accounting and financial 

reporting of selected companies in Nigeria. This adoption of International Financial Reporting Standards  

have continued to pose homogenizing effect on the Nigerian financial reporting system, herein referred as 

emerging issues in international accounting. Several of these standards recognized most transactions as 

expenses in the financial statements. This is still being plagued by controversy and fraught with 

implementation issues. Stakeholders had continued to question the benefit attached IFRS adoption, since 

some of the standards end up reducing organizational profit and total assets. It specifically examines the 

effect of share based payment (SBP), business combination (BC), impairment of asset (IOA) and operating 

segment (OS) on companies’ total assets. Comparative analyses of selected companies’ financial statements 
were also evaluated to ascertain the extent of disclosures of IFRS exigencies. In all, 10 Banks were used; 

while Generalized Least Square was used for the hypotheses tests. The paper discovered that SBP, BC and 

IOA significantly affect total assets of the banks. It was therefore recommended that professionals must be 

ready to learn, unlearn and relearn in order to minimize any negative impact associated with the IFRSs 

requirement, while maximizing the benefit associated with their adoption along sides other IFRS 

requirements in the short, medium and long term, as the benefit of such adoption outweigh the cost.  

KEYWORD: International Accounting, Share Based Payment, Business Combination, Impairment of 

Assets, Non-Current Asset, Discontinuous Operation, Financial Instrument Disclosure, Segment Reporting 

 

1.0 INTRODUCTION 

Many developing countries seek financial resources from internal and global sources to accomplish their 

socio-economic objectives. UNCTAD (2006) specifies that the availability of relevant information on 

potential investment targets has a bearing on efforts to mobilize investment for financing economic and 

social development. Such information plays an important role in critical investment decisions and risk 

assessment. It also contributes to improved investor confidence and decreased cost of capital. In recognizing 

the significant influence corporate reporting has on investment decisions, Nigeria has attached greater 

importance to corporate transparency and reporting and is making efforts to strengthen the various 

components of the accounting infrastructure to be in line international specifications, so that financial 

resources can be mobilized and used more efficiently. 

 

Basically, International Accounting Standards (IAS) framework presently referred as the International 

Financial Reporting Standards (IFRS) was introduces so salvage incomparability and harmonized financial 

reporting among countries (Riahi-Belkaoui, 2002). As the need for a global set of high-quality financial 

reporting standards has long been apparent for the accounting of organizations’ transactions (Matthew & 
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Perere, 1994). International accounting is gaining an important posture in the field of accounting generally, 

in response to the demand of global economy, coupled with the increasing number of multinational 

corporations and international users of information. While, still lacking a unifying theme, the field of 

international accounting is the subject of increased theoretical and empirical scrutiny to investigate the 

numerous international accounting issues, as they affect financial reporting in Nigeria and the world over.  

 

The growth in international trade and capital flows have brought the world closer and require the 

harmonization of the language of accounting (Beredugo, Igbeng & Eze, 2013). This is where international 

financial reporting standards have their roots to ensure international harmonization of financial reporting. 

It provides a framework with which dissimilarities in financial accounting practices among countries are 

blurred out, to ensure comparability. As a collorary to the above, Johnson and Holgate (1999) specified 

that, comparability of financial information is a key issue in the international environment and it is here that 

significant changes with major implications for different countries’ GAAP take place.  
 

This adoption however posed homogenizing effect on the Nigerian financial reporting system, herein 

referred as emerging issues in international accounting.  These issues include: share based payment (IFRS 

2) requiring the reporting of the fair value of stock options and other share based compensation to be 

deducted from earnings and shown as an expense in the financial statements which causes an outright 

reduction in the comprehensive income statement and financial position of firms. This is still being plagued 

by controversy and fraught with implementation issues as the per share impact given to analysts differed 

from the actual per share impact later reported to shareholders; business combination (IFRS 3) in which the 

capitalization of transaction cost of business combination still abound; and impairment of assets (IAS) 36 

where assets are still being reported at more than their recoverable amount. Whereas, others firms that 

accounted for such impairments did abysmally and witnessed their assets falling beyond expectations. 

However questions are being asked as to the benefit attached to these standards since they end up reducing 

organizational profit and total assets.  

The issues on IFRS 8 - segment reporting witnessed the clustering of profits and losses made from different 

segments into the overall profitability level, without prior identification of each segment’s nature and stakes 
which often hinders appropriate allocation of resources to the segments and assessment of their contribution. 

This disaggregation of segments contributions is equally seen by some market players to be too 

sophisticated and not necessary in Nigerian unsophisticated environment. It is against this backdrop the 

study evaluates the emerging issues in international accounting and their effect on financial reporting: A 

comparative analysis of selected Nigeria companies. 

 

To this end, two hypotheses were formulated to achieve the objectives of the study: 

Ho1: Share-based payment arrangements and business combination do not significantly affect companies’ 
total assets. 

Ho2: Impairment of asset and operating segments disclosures do not significantly affect companies’ total 
assets.  
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2.0 LITERATURE REVIEW 

2.1  Theoretical Framework 

This study evaluates emerging issues in international accounting and their effect on financial reporting. The 

study falls within the realms of international accounting, and given it nature, the theoretical foundation of 

this study is underpinned to the concept of agency theory that is concerned with resolving the problems that 

can occur in agency relationships. Jensen &Meckling (1976) define agency relationship as a contract under 

which the owners of the organization (principal(s)) engage the manager (agent) to perform some service on 

their behalf, wherein the owners delegate some decision making authority to the manager. It is presumed 

that the tendency of conflict of interest to abound is obvious. This conflict of interest results to “agency 
problem” a.k.a. “principal-agent problem” whose resolution incurs agency costs (Al-Shammari, 2005).  

 

Agency cost is a summation of the monitoring costs, bonding costs and residual loss. The owners limit the 

abnormal activities of the managers, by incurring monitoring costs. They establish appropriate incentives 

such as management compensation policies to ensure that the managers’ behavior aligns with the owners’ 
interest. This is somewhat in line with the share based payment. The managers compensate the owners in 

return, by incurring “bonding costs” to assure the owners’ that their actions will not be injurious (e.g. 
provision of adequate information in financial reports which could include the adoption of international 

financial reporting standards by giving appropriate treatments to transactions as specified by IASB in their 

IFRSs such as appropriate reporting on IFRS 2, 3, 8 and IAS 36 as used in the study). Residual loss is the 

loss incurred by the owners because the manager's decisions do not serve its interests, which is a reflection 

of the encumbrances associated with the IFRS adoption, being categorized as emerging issues. Agency 

costs can be reduced by educating owners and by disclosing more information in the financial statements 

which enable the owners to have access to appropriate, relevant and reliable information. 

 

2.2 International perspective of financial accounting  

The environment in which a country operates shapes its accounting practices (Nobes, Mueller, Gernon & 

Meek, 1997) and “just as nations have different histories, values, and political systems, they also have 
different patterns of financial accounting development” (Mueller, Gernon & Meek, 1997). They also state 

that “no two countries have the same accounting practices, indeed, diversity is what they see”. Diversity is 
an outgrowth of the variety of business environment around the world and the fact that accounting is 

environmentally sensitive. It is interesting to note that when countries’ business environments are similar, 
their financial accounting system also tends to be similar or otherwise they are diverse in ramification. This 

diversity may well be justified in terms of conservatism, which creates barriers for international financial 

information flows.  

 

2.2.1  Harmonization of financial accounting diversity 

As a result of the increased awareness of much diversity, attention was drawn to the need for international 

harmonization of accounting practices. Rahman, Perera and Tower (1994) point out that the benefits of 

international harmonization of accounting standards and practices have been described by various authors 

to include: 

 Improving international comparability in financial statements  

 Enhancing international capital flows; 
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 Raising the general level of accounting practice;  

 Reducing the costs of preparing financial reports for multinational corporation  

 Facilitating social control over the global corporation; and  

 Improving the resource allocation decisions of international portfolio managers (Choi & Mueller, 

1992).   

 

More so, measurement and disclosure are substantive issues, and information revealed can potentially affect 

people’s decisions and actions, whereas most Nigeria companies’ financial reports are deficient. Hence, the 

need for completeness, transparency and comparability in financial report propelled the Financial Reporting 

Council of Nigeria to adopt the IFRS that is presenting posing challenges herein referred as emerging issues 

in international accounting. 

 

2.3 Emerging issues in international accounting 

Since the entire field of international accounting and financial reporting is still evolving, it is little wonder 

that quite a few issues are yet unresolved or only partially resolved. The emphases on these emerging issues 

in international accounting as used in this study include: 

 

2.3.1 Share based payment (IFRS 2) 

Share based payments are transactions where an entity settles an obligation in shares or incurs a cash 

obligation linked to the share price of the entity. The IFRS 2 - share based payment covers transaction where 

an obligation is settled in or referenced to the equity’ parent equity or any other entity under a common 
control (Greuning, Scott & Terblanche, 2011). The issue of equity instruments to employees as a form of 

remuneration is not new (Gray, 2006). Share-option plans in particular are now a common feature of 

executive payment. They have also been extended to other employee levels as a means of aligning 

employees’ interests with those of the firm, and encouraging employee retention.   
 

Under IFRS 2, all share-based payment transactions must be recognised in the firm’s financial statements. 
The view adopted in this accounting standard is that all share-based payment transactions ultimately lead 

to expense recognition. Thus, firms are required to reflect the effects of such transactions in profit or loss. 

Before IFRS 2 there was no Nigerian accounting requirement to identify the expenses associated with share-

based payment transactions or to measure and recognise such transactions in a firm’s financial statements. 
The imposition of this new accounting regulation shows the success of the regulators in arguing that 

recognizing the cost of share-based payment in financial statements improves the relevance, reliability and 

comparability of the financial information, helps users of financial information to better understand the 

economic transactions affecting an enterprise, and supports resource allocation decisions (FASB, 2004). 

Theoretically, this phenomenon creates an incentive for employee participants in share-based payment 

arrangements to align their work-related efforts to the firm’s wealth maximisation objectives.  
 

In recent past, regulators have moved to mandate the expensing of share options in Nigeria, although, listed 

Nigerian companies had subscribed to it. There are evidence of some diversity in the management and 

reporting of share-based payment (Fisher & Wise, 2006). There is equally no sound empirically-based 

understanding of how firms manage share-based payment arrangements in Nigeria. The Nigerian GAAP 
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does not provide any rules (or requirements) relating to recognition of expenses resulting from share-based 

payments. Some Nigerian companies after transition to IAS/IFRS had to adjust their expenses which led to 

a decrease of accounting income of some companies. 

 

2.3.2 Business combinations (IFRS 3) 

 A business combination is a transaction or event in which an acquirer obtains control of one or more 

businesses (Ernest & Young, 2009). IFRS 3 applies to all transactions that in substance meet the definition 

of a business combination. It applies to the initial recognition and measurement of such combinations and, 

in a few specific instances, to subsequent measurement.      

 

The IFRS 3 still pose a significant challenge by requiring initial recognition of all financial assets and 

financial liabilities at fair value; Subsequent measurement of all derivatives, all financial assets and financial 

liabilities held for trading or designated at fair value through profit or loss, and all financial assets classified 

as available - for sales, and measurement of intangible at fair value as against the historical Nigerian GAAP 

requirement of financial statements to be prepared on historical cost except for fixed assets which could be 

selectively revalued (Ernest & Young, 2009).  

 

As more fully described in the basis for conclusions, the application of a single method of accounting—the 

acquisition method—would result in financial statements that:  

1. Better reflect the acquiring entity’s investment in an acquired business  
2. Improve the comparability of reported financial information  

3. Provide more complete financial information.  

 

By revising the accounting procedures used to account for acquisitions of businesses, the IFRS 3 would 

improve the completeness, representational faithfulness, consistency, and other qualities of financial 

reporting. For emphasis the acquisition method is designed to improve the recognition and measurement of 

identifiable assets acquired, the liability assumed and any non-controllable interest of the acquiree. To this 

end, restructuring cost and transaction related cost factored into fair value under the purchase method are 

recorded separately as business expense. In addition, the acquisition method requires the acquirer to 

measure the fair value of the acquiree together with that of the acquirer as at the acquisition date.   

 

2.3.3 Impairment of asset 

Impairment of assets is actually not required in the NGGAAP, as the present IAS 36 does not have any 

equivalent in the SAS. Its non-requirement is also evidence in some developed and developing countries. 

While, those that require it, do so quite different from the revised IAS 36 (Ofoegbu & Okoye, 2006). The 

subscription to IFRS by many nations including Nigeria means, the recognition of IAS 36 for comparability 

and transparency purpose. It follows therefore that, this has led to a new dimension and outlook in the 

financial statements of company in Nigeria thereby affecting comprehension of information as to where 

recipient expecting to see amortizations, impairments are used; where historical cost is required, fair value 

and carrying cost were adopted, and all these affect the balance sheet (statement of financial position) and 

the profit and loss account (statement of comprehensive income). This is where emerging issue draws it 

significance. 
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However, under IFRS, both tangible and non-tangible asset should be tested for impairment and losses be 

reported in the comprehensive income statement. To Greuning, Scott and Terblanche (2011) when 

impairment losses are recognized, the financial statements are affected in several ways: 

 The carrying amount of the asset is reduced by the impairment loss. This reduces the carrying 

amount of the entity’s total assets. 

 The deferred tax liability is reduced and deferred tax income is recognized if the entity cannot take 

a tax deduction for the impairment loss until the asset is sold or fully used. 

 Retained earnings and shareholders’ equity are reduced by the differences between the impairment 

loss and any associable reduction in the deferred tax liability. 

 Profit before tax is reduced by the amount of the impaired loss. 

 Profit is reduced by the difference between the impairment loss and any associated reduction in 

deferred tax expenses. 

 

Graham (2011) specified that a company must assess at each balance sheet date whether an asset is impaired. 

Even if there is no indication of any impairment, certain assets should be tested for impairment, for example, 

an intangible asset that has an indefinite useful life. The standard specifies the situations that might indicate 

that an asset is impaired. These are external events, such as a decline in market value, or internal causes, 

such as physical damage to an asset. However, an impairment loss may only be reversed if there has been 

a change in the estimates used to determine the asset's recoverable amount since the last impairment loss 

had been recognised. If this is the case, then the carrying amount of the asset shall be increased to its 

recoverable amount. The increase will effectively be the reversal of an impairment loss. This does not apply 

to goodwill. 

  

2.3.4 Operating Segment (IFRS 8) 

The core principle of IFRS 8 is that an entity shall disclose information to enable users of its financial 

statements to -+-evaluate the nature and financial effects of the business activities in which it engages and 

the economic environments in which it operates. Most international organizations are dependent on oversea 

trade and in many instance companies have achieved their objectives of exploiting new or existing markets 

and producing goods more efficiently for those market by acquiring or setting up manufacturing operations 

abroad.  

 

Johnson & Holgate (1999) specified that for companies that operate in a variety of classes of business or in 

a number of different geographical locations, the availability of segmental information (also called 

disaggregated information), setting up meaningful analyses of turnover and profits, is essential for good 

management. Such information is essential if management is to be able to detect trends in performance and 

sales within its specific businesses and geographical regions.  They were equally of the opinion that, an 

analysis by class of business may be difficult to obtain because for instance different classes of business 

within a geographical segments may be financed as one operation may share resources. 

 

Where a business is managed on a product basis, an analysis of turnover and profits by product will be more 

important. Therefore segmental information by products and geographical region is relevant to most 
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companies. The approach to reporting segment information will benefit both the preparer and users of 

financial statements. It should reduce the cost of providing disaggregated information for many entities 

because it uses segment information generated for management’s use (Ernest & Young, 2009).   

 

IFRS 8 requires that a measure of segment profit and loss and segment assets be disclosed only if those 

measures are reviewed by the chief operating decision makers. It therefore means that if the chief operating 

decision maker does not review information, such information is not required to be disclosed in the segment 

report. An operating segment which in this case is a component of entity, that engages in business activities 

from which it may earn revenue and incur expenses, whose operating results are regularly reviewed by the 

entity’s chief operating decision maker for allocation of resources to the segment and assessing its 

performance and for which discrete financial information is available (Greuning, Scott &Terblanche, 2011). 

 

The standard however applies that to the stand-alone financial statements of individual entities and the 

consolidated financial statements of a group with a parent, whose equity or debt securities are traded in a 

public place securities market or that are in the process of issuing such instruments. 

 

A parent entity is required to present segment information only on the basis of its consolidated financial 

statements. If a subsidiary’s own securities are publicly traded, it will present segment information in its 
own separate financial report.   However in present times, some banks are still clustering their profit and 

loss made from different segments without prior identification of each segments’ nature and their stakes in 
the overall profitability level which hinders appropriate allocation of resources to the segments and 

assessment of their performance.  

 

3.0 METHODOLOGY 

3.1 Research Design 

The study used ex post facto and content analysis method. The content analysis was conducted considering 

6-year financial report of 10 selected commercial Banks covering the period of 2013 to 2017. Each annual 

report was carefully scrutinized and scored as a disclosure index based on a researcher-developed checklist.  

The checklist questions were drafted based on the reporting requirement of the IASs/IFRSs which are 

presently mandatory by law to listed Nigerian companies. The reporting items used include: IFRS 2, 3, 8, 

and IAS 36. All of which comprises 20 items. The item numbers are as indicated in bracket in the developed 

checklist questionnaire.  

The research however, adopted the unweighted approach for the scoring in line with Cooke (1989) 

unweighted model. Wherein each item of disclosure is equally important, reduces subjectivity and it 

provides a neutral assessment of items. This approach uses a dichotomous procedure to develop a scoring 

scheme that captures the level of reporting. Complete annual reports of the companies were reviewed in 

order to understand the nature and complexity of each company’s operation and to form an opinion about 
the company before scoring the items. Each reporting items on the checklist is assigned “0” if it is not 
disclosed, “1” if it is partially disclosed (not in details), and “2” if it is fully disclosed. More so, the research 
adopted judgmental sampling among the Banks. As such, 10 Banks were selected based on their level of 

performance. The hypotheses were tested using the panel regression model.  
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3.2 Model Specification 

The full specification of the regression equations are assumed to be as follows: 

Equation 1: TAj = β0 + β1SBPj + β2BCj+ εj..(1) 

Equation 2: TAj = β0 + β1IAj + β2 OS+ εj..(1) 

 

Where TA= Total asset; SBP = Share based payment; BC = Business combination; IA = Impairment of 

assets and OS = Operating Segment.  

 

4.0 DISCUSSION OF THE RESULTS 

This section presents data collected from 10 quoted deposit money banks’ annual reports (2012 to 2017). 

These were used for the analyses of the emerging issues in international accounting and how they affect 

financial reporting in Nigeria. 

 

Table 1: Comparative Analysis of Companies’ Reporting Indexes (2013 to 2017) 
BANKS SBP BC IOA OS 

First  Bank 

Nig.  

.50 .67 .50 .17 

Zenith Bank Nig. .50 .67 .38 .17 

Union Bank of Nig. .50 .67 .50 .50 

GT Bank Nig. .63 .67 .50 .50 

Access Bank Nig. .50 .67 .63 .50 

Stanbic IBTC Bank .63 .67 .63 .33 

 Fidelity Bank Nig. .63 .33 .50 .50 

UBA .50 .33 .63 .17 

FCMB .50 .33 .63 .50 

Diamond Bank .63 .67 .63 .17 

Source: SPSS result 

 

Table 1 above shows the descriptive analysis of the Banks on share based payment reporting index using 

the researcher’s checklist. It was discovered that, GTB, Stanbic IBTC, Fidelity, Unity and Diamond Bank 

had the highest disclosure index of 0.63, while other Banks had an index of 0.50. For disclosures index on 

Business Combination, First Bank, Zenith Bank, Union Bank, GTB,  Access Bank, Stanbic IBTC and 

Diamond Bank had the highest index of 0.67, while others Banks had an index of 0.33. Information on 

impairment of assets shows that Access Bank, Stanbic IBTC, Unity Bank, UBA, FCMB and Diamond Bank 

were at the top with an index of 0.63 followed by Union Bank, GTB, Skye Bank, Fidelity Bank with an 

index of 0.50 each and Zenith Banks with 0.33 index. Disclosure index in relation to operating segments 

shows that Union Bank, GTB, Access Bank, Fidelity Bank and Unity Bank had the highest index of 0.50, 

followed by Stanbic IBTC with 0.33 while other banks used had an index of 0.50. 

 

The implications of the above disclosures is that with low disclosures, most Banks might not have fully 

recognized  share-based payments related expenses, impairment losses, and business combination related 

transactions in their comprehensive income statements and financial position. Thereby presenting 
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information that reflects transparency only in name without adequate measurement and disclosure as 

required by the IFRS. It therefore means that, the financial statement would be overstated and financial 

position exaggerated. Hence it lacks the required completeness for effective decision making in line with 

international specification. However, companies with high disclosure indexes have recognized, measured 

and reported all transactions related to the standards used to accentuate the criterion of transparency and 

comparability to achieve increased patronages, easy accessibility to global capital markets and enhanced 

competitiveness. 

 

The results of the Breuch Pagan Lagrangian Multiplier test for both equations as presented in table 2 shows 
that the chi-square X2=92.03 for equation one and  X2=42.19 for equation two were both significant, since 
the p-values > 0.005. Thus, the null hypothesis is rejected for the model, indicating that the variance of 
random effects is not equal to zero. The random effect is therefore appropriate. However this is further 
compared with the fixed effect model, using the Hausman specification test and the result shows that the 
chi-square X2 = 4.12 for equation one shows no significant difference (p>0.05), while equation two (X2 = 
4.12) indicates a significant difference between the random and fixed effects. Random effect model was 
therefore used for equation one and fixed effect model for equation two. 
 

The heteroskedasticity with probability values (P<0.01) also indicate the absence of the problem. The high 
and statistically significant value of the Wald chi2 = 71.09 for equation one and the F-test of equation two 
corroborate the overall significance of the model and the predictive power of the independent variables.  
 

It was equally observed from our individual effect from equation one that the share based payment (t-stat. 
= 4.147 > t0.05 = 1.96) was positive but significantly affects the total assets of commercial banks. In relations 
to business combination, the result shows (t-stat. = 1.12 > t0.05 = 1.96) an inverse but significant effect on 
total assets of the firms.  
 

Results from equation two reveals that impairment of assets has (t-stat. = -3.422 > t0.05 = 1.96) an inverse 
and significant relationship with total assets, while on the other hand segment reporting has (t-stat. = 1.357 
< t0.05 = 1.96) was positively but insignificantly affect the total assets of banks. 
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Table 2: Fixed/Random Effects Regression Results for emerging issues in Accounting 

 Expected Sign Equation one 

β (t stat) 
Equation two 

β (t stat) 
Constant  4.761 

(14.410) ** 

5.123 

(10.113) ** 

Share based payment  + 2.040 

(4.147) ** 

- 

Business Combination  

- 

-1.006 

(-4.904)** 

 

- 

Impairment of Asset - - 

 

-1.233 

(-3.422) ** 

Operating Segments + - 

 

.546 

 (1.357)** 

R Square   0.6812 0.5307 

Wald chi 2 

 

 71.09 

0.0041 

- 

F-Test   - 22.908 

.002 

Lagrangian Multiplier 

Hausman χ2  

Heter. Wald (χ2)  

 

 

 

92.03** 

5.31 

202.4** 

42.19* 

52.03* 

293.4** 

Notes: The coefficient values are presented with the t-statistics in the parenthesis, *p<.10; **p<.05; 

***p<.01, probabilities represent one-tailed when the direction of the coefficient is consistent with 

expectations, two-tailed otherwise). 

 

Results on the hypotheses tests show that for hypothesis one as stated above share based payment 

arrangement and business combination both significantly (t-stat. = 4.147, -4.904 > t0.05 = 1.96) affect the 

total asset of banks in Nigeria. The alternative hypothesis is therefore accepted indicating that share-based 

payment arrangements and business combination significantly affect companies’ total assets. In relation to 
hypothesis two, the result shows that impairment of assets (t-stat. = -3.422 > t0.05 = 1.96) was negative but 
significantly affect the total assets of the banks, while segment reporting was positive but (t-stat. = 1.357 < 
t0.05 = 1.96) insignificantly affects the total assets of banks. In view of this result the alternative hypothesis 
is accepted for impairment of asset, while the null hypothesis is accepted for segment reporting. It follows 
therefore that Impairment of asset significantly affect companies’ total assets, while segment reporting does 
not significantly affect companies’ total assets. 
 

Findings 

This research bothered on emerging issues in international accounting and financial reporting: a 

comparative analysis of the financial statements of selected companies in Nigeria.  However, 10 commercial 

Banks were used, while Share based payment, business combination, impairment of asset and operating 
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segment were used as proxies to emerging issues in international accounting and it was discovered that all 

except segment reporting significantly affected companies’ total assets.  
 

Though the challenges experienced which earned this study its nomenclature “Emerging issues in 
international accounting” was borne out of the fact that most companies previous did not account for share 
based payment but with the adoption of IFRS 2, share based payment were expensed and reduces earnings, 

which did not go well with most shareholders, on the ground that it reduces dividend per share and the 

companies’ total assets. The adopted of IFRS 3 - business combination, also witnessed items that were 

initially capitalized as part of equity or debt instruments to be expensed, leading to reduction in profitability 

and total assets. While, the use of impairment of assets (IAS 36), saw companies assets falling beyond 

recognition, which was because the standard requires asset that had been impaired to be reported at its 

recoverable rather than carrying cost.  

 

The issues relating to operating segments (IFRS 8) was a measure and disclosure of segment’s profit and 
loss and segment’s assets in a disaggregated manner to meaningful analyze companies’ turnover and total 
assets that operate in a variety of classes of business  so as to detect trends in performance and sales within 

its specific businesses to enhance appropriate allocation of resources and effective decision making, though, 

the measure regarding this was sophisticated in arriving at, which causes hiccups among market participants 

that such disclosure is not meant for an unsophisticated business environment like Nigeria. All these 

however, propelled the standards to have been plagued by controversy and fraught with implementation 

issues as evidenced among Nigerian companies that kept asking questions as to “what benefits are attached 
to the adoption of IFRS if it ends up reducing organizations’ earning capacity and total assets.” 

 

5.0 CONCLUSION AND RECOMMENDATIONS 

The adoption of IFRSs significantly affects companies’ total assets and it requires due diligent. However, 
some Nigerian Banks in the comparative analysis were characterized with low disclosures that could impede 

growth and performance. Most Banks are already attracting both local and international investors, having 

more efficient access to capital from global corporations, patronages from stakeholders, and are 

experiencing more room for management judgment and truer reflection of economic realities. The IFRS 

have been adopted since 2012, and Nigeria socio-economic space had continued to improve in 

accountability, transparency and comparability for investors and rating agencies. The IFRSs give a guide 

in the prevention of errors in financial reporting, decrease costs, and establish methods for comparing 

transactions that take place in different regions of the world. Some companies have come to term that in 

order to attract foreign investment and quick access to capital, investors and creditors need assurance of a 

company's financial performance through understandable financial reports and that they must provide 

potential investors and creditors with financial statements that accurately explain the position of the 

companies within each industry for purchase or an investment to take place. 

 

It follows therefore that IAS 36 prescription of assets not being carried more than their recoverable amount 

is a welcome development. This includes ensuring that impairment losses are identified and reversed where 

necessary. Share-based payments arrangement and business combination in relation to acquisition cost that 

now give rise to an accounting expense, and a consequent reduction in profits over a vesting period. And it 
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seems reasonably clear that these standards will put right something that has been wrong – failure to record 

part of remuneration expense in the Income Statement that invariably affect total assets and the report of 

assets at their fair value. In that sense these standards are welcome improvement, although as a practical 

matter in Nigeria, there influences are huge.  

 

Lastly operating segments (IFRS 8) requires disclosures of each segment’s nature and its stakes in the 
overall operations for the assessment of each segment’s performances in order to enhance appropriate 
allocation of resources. However, the issue of sophistication on the accounting for operating segment being 

meant for developed country and for banks with significantly high capital base and highly sophisticated 

users of accounting information alone are indeed out of place, as, it has proven that, lack of sophisticated 

ability in developing countries, like Nigeria, can impede their potentials for economic growth, as specified 

by Muller, Gernon,& Meek (1997) and that accounting development and economic development go hand 

in hand. The adoption of IFRS has and will continue to improve international comparability in financial 

statements and enhance international capital flows among others. 

 

Based on the findings of the study, the following recommendations were proposed: 

 For share based payment arrangement and business combination among other standards   to be 

properly understood, implemented and applied in practice, education and training of all relevant 

parties—including financial statement preparers, auditors, regulators, financial analysts, and other 

users of financial statements as well as accounting students—is essential. 

 Considering the new order of financial reporting, professionals must learn, unlearn and relearn in 

order to minimize any negative impact associated with impairment of assets and segment reporting 

while maximizing the benefit associated with their adoption along sides other IFRS requirements in 

the short, medium and long term. 
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