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index affect the level of private investment in Nigeria. The paper therefore attempted analysis of 

the nexus - financial panic insecurity and private investment in Nigeria for the period  1999-2019 

  
2.0   Theoretical Framework  

To provide direction and guide to the empirical investigation in process this study will be anchored 

on the following theories. 

 
2.1Financial Contagion theory  

This theory was first developed by Gustave le Bon in 1896.the theory holds that the crowd can

cause a hypnotic impact on individuals and the risks of financial difficulties at one or more 

financial system(s) spill over to a large number of other banks or the financial system as a whole. 

Financial contagion means the transmission of financial shocks from one financial entity to other 

interdependent entities. The transfer of shocks among banks could normally occur through 

financial linkages. However, banking contagion is possible even when the banks are independent 

(Santor, 2003). The relevance of this theory to the study assumes that contagion happens through 

interbank linkages, i.e. through interbank loans and borrowings as well as the financial market. 

 
2.2  Acceleration Theory  

The Acceleration theory is one principle that explains more the implications of induced 

investment. It tells more about how total output or income can bring about additional investment 

spending. Simply put it need to explain why the increase in national income often results in a more 

than proportionate increase in investment spending. Also, why the amount of investment in an 

economy does not depend on the absolute level of business activity but on whether the activity 

level is increasing or decreasing. So, if there is a change in the national income or output of an 

economy, it tends to induce a change in investment. The acceleration there is that a little change 

in national income or output in such economy will lead to a greater (accelerated) change in 

investment in the economy. It describes an accelerated effect on investment of a small change in 

the demand for or output, that is increase in sales of consumer goods in such economy.  

 
The theory is relevant for this study, because certain determinants of private investment such as 

real interest are were introduced to complement the simple acceleration theory. Following other 
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factors that determine investment or the nature of the response of investment to change in output 

as argued by are lags in investment, business monetary outlook and inventory investment. 
 

 
2.2 Empirical Review  

Empirical studies that focused on financial panic and investments in Nigeria are relatively scarce, 

thereby providing lacunas for the study. This section thus, presented a review of related empirical 

studies on the impact of investments and on the effect of financial panic both on the Nigerian 

economy. Verma (2007) analyzed the endogenous impact of investment. The main objectives of 

the study were to conduct unit root test which endogenously determines a break in the time senses. 

ARDL (Autoregressive Distributed Lag) approach was used to analyze long-run relationship and 

error correction mechanism (ECM) for short-run relationship. The study took each variable as 

dependent and the rest of the variables as independent and then examined the relationship between 

them. The analysis concluded that GDP and gross domestic savings have a positive and significant 

relationship with private investment. In the same vein, Fripong and Marbuah (2010) employed 

modern time series econometric techniques, the cointegration and error correction techniques 

using an ARDL model to measure the determinants of private investment. Their study revealed in 

the short-run, public investment, inflation, real interest rate, openness, real exchange rate and a 

regime of constitutional rule, are determinants of private investment in Ghana. They noted that in 

the long-run, private investment is significantly determined by, real output, inflation, external debt, 

real interest rate, openness and real exchange rate. They suggested a macroeconomic policy regime 

that will boost private investment. Karagoz (2010), in his study, aimed to determine the factors 

which affect private investments in the long-run in Turkey. The study estimated the long-run 

private investment equation using the bounds test (ARDL) approach to co-integration. Estimated 

coefficients of their variables showed that in the long-run real GDP, real exchange rate, and ratio 

of private sector credit to GDP, private external debt, inflation, and trade openness have significant 

impacts on private investments.  

 
Ayeni (2014), investigated the determinants of private investment in Nigeria. The study used the 

ARDL (Autoregressive Distributed Lag) Cointegration approach to check the existence of a long-

run relationship in Nigeria. The result suggested that aggregate demand condition in the economy 
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(GDP), real interest rate, real exchange rate, inflation rate and credit to private sector have not been 

able to contribute effectively or boost private investment in Nigeria as they all show signs contrary 

to expectations. However, the study suggested that the government, while improving the 

macroeconomic conditions conducive to boost investment, should also create a conducive political 

environment to boost private sector investment. Abate (2016), conducted a study with the main 

objective of investigating and analysing factors that determine domestic private investment in 

Ethiopia. They used the framework of VAR and VECM using annual data. Their results showed 

that public investment, real GDP, exchange rate and credit have positive effect on private 

investment in the long-run. In the short run, they identified exchange rate and inflation as having 

positive and negative effects respectively on private investment. Hence, to promote the

performance of private sector in the country, they recommended measures that can improve real 

income of people and attract private investment.  

 
Bonga and Nyoni (2017) systematically reviewed the determinants of private investment which

has been significantly low for the past three decades in Zimbabwe. Their results showed that GDP 

and public investment are the most powerful factors that affect private investment in Zimbabwe. 

The study recommended that gross domestic product, public investment, interest rate and other 

macroeconomic indicators used in the study should be improved upon to have productive effect 

on the private sector investment. Atobatele and Akinwunmi (2010) simulated the inter-

relationships among interest rates, savings and investment in Nigeria between 1993 and 2010 using 

two stages least square method. Results suggested that a marked decrease in the real lending rate 

would not result automatically into increased domestic investment.  

 
In examining the impact of financial panic on the Nigerian economy, Bogunjoko (1997) examined 

the impact of financial crisis on Nigeria, which makes Nigerians to face an uncertain economic 

situation both in the near and far future as a result of the oxidizing global and domestic financial 

crisis. The findings show that the capital market is in ratters, banks are struggling, the sole

dependency on oil continues to bedevil the nation, and our foreign reserve situation remains an 

enigma wrapped in a mystery. He concludes by calling for an urgent need to adjust government’s 

expenditure and upcoming budget accordingly.  
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Ajakaiye and Fakiyesi (2009) used computable general equilibrium (CGE) methodology to 

examine the impact of financial panic. The study examined that the Nigerian economy is affected 

by the current global financial crisis which is transmitted via the fall in the prices of crude oil 

exported to the international market. Their result of the research shows that negative oil price shock 

has negative impact both in the short and medium term growth of the economy, based on their 

findings, the oil price shock have had a stagflation effect on the Nigerian economy; the showdown 

in the rate of economy growth and increase in the domestic price level. 

 
Ngwube and Ogbuagu (2014), discusses the global financial crisis and Nigeria Economy. The 

crisis started with the US mortgage default cumulated to the system wide credit collapse and finally 

to the collapse of the global economy. The causes of the crisis are discussed in point. The New 

classical framework for the explanation of the current economic crisis is given. The ordinary least 

square Technique of analysis will be adopted; dummies will be used to capture qualitative 

variables. Also highlighted are the effects of the crisis on the Nigerian economy. Measures for

overcoming the problems are advanced. The paper concludes that the crisis provide an opportunity 

and rationale to move more quickly to address overdue reforms in areas as diverse as financial 

regulation and inclusion, trade competition and public sector improvement in the Nigerian 

economy. Samuel (2018), investigated the impact of financial panic in Nigeria investments in the 

stock market. Using the OLS technique, results an overall significance of the regression tested 

using Fisher’s statistics. In this study the calculated F* value of 47.375 is significant at 5%. The 

result however, showed that linear relationship exists between the dependent (market 

capitalization) and the independent variables (capital flow and foreign exchange rate) of the model. 

The evidence established that the independent explanatory variables have individual and combine 

impact on the market capitalization in Nigeria. There is significant relationship between global 

financial crisis and capital market in Nigeria. The study recommends among other things that is 

the need for increased and enhanced framework that will strengthen the capital market and as well 

boost investors’ confidence in the economy. Also, political stability is an important factor that 

encourages investment in an economy. 
 

3.0 Materials and Methods 
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The paper adopted an ex-post facto research design. The study employs annual time series data 

obtained from Central Bank of Nigeria (CBN) statistical bulletins, National Bureau of Statistics 

(NBS) and World Development Indicator for the period 1999 to 2019. The choice of the study 

period is dependent on data availability on most of the variables used in the study. To achieve the 

objectives of this study, the basic properties of the variables were examined through trend analysis 

and OLS regression estimates. Also, the data will be subjected to the Augmented Dickey Fuller

(ADF), and Johansen’s co-integration test to verify for the existence of cointegrating and long run 

relationships.  

 
3.1 Model Specification  

To examine the determinant of private investment, the model specification will be based on the, 

the accelerator model as developed in Fry (1998) and subsequently used by Agrawal (2001). The 

relationship suggested by this theory can be expressed functionally thus:.  

PI = f (INFR, EXCH, INTR, TER) …………….................….......... (1)  

Represented in their econometric form:  

PSI=α0+β1INFR+β2EXCH+β3INTR+β4TER+ԑt...............................… (2)  

Where: PI, the dependent variable is the level of private investment and the explanatory variables 

are; INFR= inflation rates (proxy for uncertainty levels), EXCH= real exchange rate, INTR= real 

interest rate and TER= terrorism index (proxy for insecurity associated with financial panic). 

Where α, β, ԑt were previously defined.  

 
3.1.1 Variables and  A priori Signs  

Inflation rate (INFR) {-}, Exchange rate (EXCH) {+}, Interest rate (INTR) {+/-} and Terrorism 

index (TER) {-} 

 
4.0 Analysis and Discussion of Results 

The researcher employed annual time series data obtained from Central Bank of Nigeria 

(CBN) statistical bulletins, National Bureau of Statistics (NBS) and World Development 

Indicator for the period 1999 to 2019. The trends behaviours of the variables utilized in the 

study are presented in the figures below.  



AFRA CONFERENCE BOOK OF PROCEEDINGS VOLUME 11, ISSUE 2 

445 

 

 

 
Fig 1: Trend Behaviour of Private Investment in Nigeria 
The data for private investment (PI) was converted to its natural logs to address the problem of 
large values and eliminate heteroscedasticity in the result. 

 
Source: E-views Statistical Software 11.0 
Given the graph result in fig 1, private investments in Nigeria revealed a positive rise since the 
fourth republic. 
 
Fig 2: Trend Behaviour of Inflation rate in Nigeria 

 

Source: E-views Statistical Software 11.0 

The data on fig 2 revealed that inflation rate grew from 1999 to 2001, dropped in 2002, then grew 

in 2003. And since 2003 to 2019, it has been oscillating with the least rate in 2007 and peak in 

2017. 

 

 

 

 

Fig 3: Trend Behaviour of Interest rate in Nigeria 
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Source: E-views Statistical Software 11.0 

The data of fig 3 revealed that apart from 2002 when the interest rate was 25%, the rate has been 

relatively stable since 2011. There was marginal oscillation from 2008 to 2010. 

 
Fig 4: Trend Behaviour of Exchange rate in Nigeria 

 

Source: E-views Statistical Software 11.0 

 
The data on fig 4 which is on exchange rate revealed that between 1999 to 2008, the exchange rate 

was relatively stable with marginal up in 2004 and down in 2008. The exchange rate went up in 

2009 and was stable till 2014, before being on the upward trend till 2017. It was stable in 2018 and 

2019. 
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Fig 5: Trend Behaviour of Terrorism index in Nigeria 

 

Source: E-views Statistical Software 11.0 

 
The data of fig 5 which is on insecurity proxied by terrorism index revealed that insecurity in the 

country has been on a constant upward trend since 2002 with marginal drop in 2005 and 2011 

when considering the previous year as the base year. 

 
4.1 Test for Stationarity 

To avoid a spurious regression and a biased results among the variables, the data were subjected 

to test of stationarity by testing for the presence or absence of unit root using Argument Dickey-

Fuller (ADF) test. (Granger, 1986; Onodugo, Ikpe & Anowor, 2013). The results are summarized 

in Table 1 below. 

 
Table 1- Argument Dickey-Fuller (ADF) Unit root test 
Variable   Critical value ADF (5%) 

 
P-value Order of 

integration 

LN_PI -3.483677 -3.029970 0.0204 I(I) 
INFR -6.075950 -3.065585 0.0002 I(1) 
EXCH -4.077931 -3.040391 0.0064 I(2) 
INTR -4.041371 -3.029970 0.0065 I(1) 
TER -3.645346 -3.081002 0.0179 I(1) 

Source: E-views Statistical Software 11.0 
 

From table 1, private investment (PI), inflation rate (INFR), interest rate (INTR) and terrorism 

index (TER) were stationary at first order difference I(1), while  real exchange rate (EXCH)  was 
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stationary at second difference. This means that the data used under surveyed converged after 

random walk at first and second differences thereby removing the presence of spuriousity in the 

data and avoiding making nonsense of the model. 

 

4.2 Johansen Co-integration Test  

The results of stationarity analysis presented in the Table 4.3 show that all the modeled variables 

are integrated of same order. Therefore, the study then applies the Johansen cointegration tests to 

explore the long-run relationships among the variables. The result of Johansen co-integration test 

for the model is shown in table 2 below. 

 

Table 2- Co-integration Test Result 
Unrestricted Cointegration Rank Test (Trace)  

Hypothesized  Trace 0.05  
No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 

None *  0.938852  125.3196  69.81889  0.0000 

At most 1 *  0.882321  72.22491  47.85613  0.0001 

At most 2 *  0.589049  31.56874  29.79707  0.0309 

At most 3  0.519247  14.672338  15.49471  0.0662 

At most 4  0.039046  0.756751  3.841465  0.3843 
Source: E-views Statistical Software 11.0 

 
The result of table 2 showed that there exist at least three (3) co-integrating equations at 5% level 

of significance. This is because the likelihood ratio ( trace statistic)  is greater than critical values 

at 5%. This shows that there is long run relationship between and among variables.  The result 

indicates that, in the long run; the dependent variables can be efficiently anticipated using the 

independent variables. 

 
4.3 Presentation of Regression Results 

The estimation is carried out by using the Ordinary Least Squares (OLS) technique, which is 

regarded as the Best Linear Unbiased Estimator (BLUE) that can be used in evaluating models of 

this nature (Gujarati 2002). 
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Table 3 Regression output 
Dependent Variable: LN_PI 
Method: Least Squares 
Date: 10/26/21             Time: 15:52 
Sample: 1999 2019 
Included observations: 21 observations 

Variable Coefficient Std. Error t-Statistic Prob.   

C 17.44869 0.582699 29.94459 0.0000 

INFR -0.024387 0.018332 -1.330258 0.2047 

EXCH 0.006993 0.001119 6.247599 0.0001 

INTR -0.130411 0.029625 -4.401997 0.0006 

TER -0.023244 0.120653 -0.192652 0.8500 

R-squared 0.902395     Mean dependent var 16.00598 

Adjusted R-squared 0.874508     S.D. dependent var 0.725331 

S.E. of regression 0.256948     Akaike info criterion 0.341044 

Sum squared resid 0.924308     Schwarz criterion 0.589581 

Log likelihood 1.760080     Hannan-Quinn criter. 0.383107 

F-statistic 
                                      

32.35887     Durbin-Watson stat 1.226904 

Prob(F-statistic)          0.000001    
 

Source: E-views 11.0 statistical software 

 
The result of table-3- indicates that approximately 90% (R-square) of the systematic variation in 

the dependent variable (PI) is explained or accounted for by the independent variables (INFR, 

EXCH, INTR and TER). This is endorsed by the R-bar square which is approximately 87%.  The 

result also showed that at least one of the independent variables is significant with the probability 

of the f-statistic (0.00001) less than 0.05. The result of the DW statistic (1.22) approximately “2” 

indicates the absence of serial autocorrelation in the model. All the independent variables agreed 

to a priori expectation. Outside the independent variables, the Private investment in Nigeria will 

operate at 17.44869 units. The result of the INFR, showed inflation rate has an unfavourable impact 

on private investment in Nigeria. A one unit increase in inflation rate will negatively affect private 

investment by -0.02438 units but has an insignificant impact on private investment because the p-



AFRA CONFERENCE BOOK OF PROCEEDINGS VOLUME 11, ISSUE 2 

450 

 

 

value (0.2047) is greater than 0.05. For EXCH, the result showed that real exchange rate has a 

favourable impact on private investment in Nigeria. A unit increase in real exchange rate will 

increase private investment by 0.00699, and has a significant impact on the private investment 

because the p-value (0.0001) is less than 0.05. For INTR, the result showed that real interest rate 

has an unfavourable impact on private investment in Nigeria. A unit increase in RIR will negatively 

affect private investment in Nigeria by -0.13041 units, however, it has a significant impact on 

investment because the p-value (0.0006) is greater than 0.05. 

 
Finally, the estimated coefficient for terrorism index (TER) showed that insecurity has an 

unfavourable impact on private investment in Nigeria. A unit increase in TER will negatively 

affect private investment in Nigeria by -0.02324 units, however, it has an insignificant impact on 

investment because the p-value (0.8500) is greater than 0.05. 

 
5.0 Conclusion and Policy Recommendations  

The paper empirically answered the question as to what extent financial panic associated with 

insecurity affect investment in Nigeria. Inflation and exchange rates were used as measures of the 

financial vulnerability and financial panic respectively, while interest rate was utilized as the price 

of borrowed funds associated with any investments and terrorism index as proxy for financial panic 

associated for insecurity in Nigeria for the period 1999 - 2019.  The paper concluded that insecurity 

and financial system vulnerability created financial panic leading to panic withdrawal of deposits 

and funds from the capital market, thus aggravating capital flight and poor gross domestic private 

investment in Nigeria. The study recommended, among other things, a deliberate and frontal action 

by the Nigerian government to tackle rising banditry, terrorism and all forms of criminality with a 

view to promoting peace, safety, private investment and economic prosperity for Nigeria as well 

as West African sub-region. 
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ABSTRACT  
Corruption has been a major factor for under-development of some developing countries, Nigeria 
inclusive. The study was a critical evaluation of the internet media as tools for checkmating 
corruption in Nigeria. It sought to determine the correlation between the use of internet media by 
anti-graft agencies to win the war against corruption in Nigeria; and to evaluate the extent the use 
of social media networks by anti-graft agencies could help win the war against corruption and 
enhance economic growth in Nigeria. Three major cities in the federation, Lagos from the Western 
part, Abuja from the Northern part and Calabar from the Southern part were selected for the study. 
The justification for the choice is because the three states had anchored the administrative 
headquarters (Capital) of Nigeria at different times before and after independence, and thus 
harbour people from all ethnic divides in the country as residents. Opinion survey design was 
used. Data sourced were statistically analyzed. Results indicate that the use of internet media by 
anti-graft agencies did not have significant effect on winning the war against corruption in 
Nigeria. Also, that social media networks did not significantly affect the winning of the war against 
corruption in Nigeria and consequently its level of economic development. It is was then 
recommended that internet media tools should be effectively harnessed as resources for 
checkmating corruption in Nigeria, for enhanced economic development. 
 
Keywords: Anti-Graft War, Internet Media, Social Media Networks, Economic Development. 

 
1. Introduction 

Corruption as a concept has a myriad of dimensions such as embezzlement, bribery, non-

accountability, arson, sabotage, misappropriation of public funds, electoral frauds and extortion 

just to mention but a few. Corruption is a major cause undermining the growth and development 

of many countries in the world (Ranga.nr, 2017). The prioritization of educational certificates over 
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skill acquisition, technology and agricultural development has also worsened this problem 

(Aderibigbe, 2017). Despite the rapid economic growth in some advanced economies, corruption 

still play a negative role in the growth and development of the global economy, generally, due to 

the consequent decline in fortunes of the developing economies. Countries afflicted with high level 

of corruption and misuse of power, dishonest or unfair business practices are not capable of 

experiencing growth compared with those on low levels of corruption (Mirzayev, 2018). The 

degree of corruption varies from country to country depending on the administrative structures and 

resources availability (Transparency International, 2012). No economically viable nation can 

survive having its structures built on corruption.  

 
In Nigeria, corruption has become a phenomenon, and has been cited as one of the greatest forms 

of human rights violation. Nigeria ranked 148 out of 180 countries assessed in 2017 on the annual 

Corruption Perception Index, CPI, by Transparency International. This scourge is manifest in 

various socio-political spheres in Nigeria, especially in government circles (Olowolagba, 2017; 

Abati, 2017; Olawoyin, 2018; Okolo, 2015; Onyiorah, 2014). More so, the discovery of oil and 

gas among other mineral resources in Nigeria, paved the way for the abandonment of agriculture 

and the high incidence of corruption as scramble for oil wealth continues. Several programs like 

the Structural Adjustment Program, Operation Feed the Nation, and War Against Indiscipline were 

established amidst other laws to checkmate corrupt practices, but could not achieve the expected 

goals due to lack of continuity in governance (Campos, Lien, & Pradhan, 1999). 

 
In Nigeria, corruption has not just destroyed the economic growth and development but, has 

destroyed the good image of Nigeria globally (Nnabuko, Nwaizugbo & Odigbo, 2012). Some of 

the negative impacts of corruption in Nigeria include recession, inflation, unemployment, 

retrenchment of staff, strike, untimely payment of salaries and pensions, terrorism, militancy, rise 

in regional agitations for secession, lack of social amenities, inequality in resource allocations, and 

many more, (Aderibigbe, 2017). This shows that, the anti-graft war in Nigeria requires effective 

and sustained checkmating strategies to surmount corrupt practices in Nigeria. It is on this basis, 

that this study is poised to evaluate the effect of internet media and social media networks as tools 

for for checkmating corruption in Nigeria.  
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2. Statement of the Problem 

Nigeria, the Africa’s biggest economy, though described as the giant of Africa with the fastest 

economic growth rates averaging 7.4% has the highest number of poor people (Opejobi, 2016). 

According to World Bank report on Nigeria Economy July 2014, poverty in Nigeria is pegged at 

33.1% with population of over 192 million people. This implies that, an average Nigerian lives 

below $1dollar a day in a country with the largest natural and human resources in Africa and the 

6th largest exporter of crude in the world (Wilson & Stammler, 2015). In 2015, Nigeria 

experienced a rapid decline in Gross Domestic Product (GDP) which affect it growth and 

development in almost all sectors of the economies factored by high rate of corruption and the 

inability of the government to eradicate it (Onuba, 2016). Even when some of the eminent

Nigerians, especially politicians and top government appointees who had in different occasions 

been found culpable of corruption by the Economic and Financial Crimes Commission (EFCC)

for embezzlement of public funds were not prosecuted rather, same set of people were still re-

appointed by the same government that found them guilty. 

 
A new hope seemed to have shine on the people of Nigeria amidst the emergence of President 

Muhammed Buhari in 2015 after the general election believing that, his campaign promises of “no 

tolerance to corruption” would be effective but, however, today the whole situation still look rather 

unexpectedly negative.  Thus, the promptings for this study which is another quest for answers to 

corruption in the country, a cankerworm that is stifling the nation’s development, through the 

internet media. 

 
3. Objectives of the Study 

The broad objective sought for in this study was to evaluate the extent internet media could serve 

as an instrument for checkmating corruption in Nigeria. The specific objectives were: 

i. To determine the correlation between use of internet media by anti-graft agencies as 

tool for winning the war against corruption in Nigeria. 

ii. To ascertain the relationship between social media networks as tool for winning the 

war against corruption and improving the level of economic growth in Nigeria. 
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4. Research Questions 

The following research questions were formulated to help find the answers: 

i. What is the correlation between use of internet media by anti-graft agencies as tool and 

the winning of the war against corruption in Nigeria? 

ii. To what extent could social media networks be used as tool for winning the war against 

corruption and improving the level of economic development in Nigeria? 

  
5.  Research Hypotheses 

The following null-hypotheses were tested in the study: 

i. There is no significant correlation between use of internet media by anti-graft agencies 

as and the winning of war against corruption in Nigeria. 

ii. Social media network has no significant relationship as tool for winning the war against 

corruption and improving the level of economic development in Nigeria. 

 
6.0 Literature Review 

This study critically assessed the work of other scholars and relevant sources of information 

on corruption, the concept of corruption, strategies of checkmating corruption, as well as the role 

of internet media in curbing the menace of corrupt practices in Nigeria. 

 
6.1 Theoretical Frame work 

The theoretical framework for this study hinges on the technological acceptance model. The 

technology acceptance model (TAM) is an information systems theory that models how users 

come to accept and use a technology. According to Davis, Bagozzi & Warshaw (1989), the TAM 

theory holds that certain factors influence users’ decision on the usage when presented with a new 

technology. These are: 

Perceived usefulness (PU) – This was defined by Fred Davis as "the degree to which a person 

believes that using a particular system would enhance his or her job performance". The government 

of Nigeria should be able study the impact of the application of social media tool which stands as 

a vital media technology for curbing corrupt activities in the system, since all other strategies have 

failed. Perceived ease-of-use (PEOU) – Davis defined this as "the degree to which a person 

believes that using a particular system would be free from effort"    (Davis 1989). This model 
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identifies a set of communication strategies that institutions involved in technological acceptance

work could make use of in checkmating deviants especially corruption related cases such as, 

Facebook, twitter, Instagram, whatsApp, Linkedin, Palm chat and Youtube. 

 
6.2 The Concept of Corruption 

The word “Corrupt” means “evil deed”. According to Mariam-Webster Dictionary, it’s an immoral 

act. To be corrupt, is to go against the moral ethics or standard, to be dishonest or unfair to an 

extent that might be harmful to the system or practice. By definition, Corruption is an illicit or 

unethical conduct, distrust or deceptive act carried out by an individual entrusted with a task or 

position of authority for selfish interest or motive. Corruption is characterized by activities such 

as Embezzlement, misappropriation, bribery, extortion, inequality in resource allocation, 

suppression, injustice, marginalization etc. Corruption is mostly noticed with government officials 

who occupy strategic positions in government. Heads of departments in government sectors like 

those in ministries who are signatory to the various accounts in most cases divert public funds into 

their personal accounts. Morris (2011), opined that corruption is the illegitimate use of public 

power to benefit a private interest. On the other hand, Kaufmann (2012), said from the World Bank 

perspectives, corruption also extends ‘legal corruption’ in which power is abused within the 

confines of the law - as those with power often have the ability to make laws for their protection.  

 
6.3 Corruption and Nigeria  

Corruption in Nigeria is credited to the poor administrative structures and lack of unbiased political 

will to tackle the problem. Hence, government officials entrusted with public funds do easily divert 

such money into their personal accounts, and many do get away from it. A few years ago, a former 

Speaker of the House of Representatives, name withheld, was interrogated by the Economic and 

Financial Crimes Commission (EFCC) over an allegation of N10 billion illegally borrowed from 

banks and possibly squandered (Vanguard Newspaper, May 27, 2011). Many former chief 

executives of various States in Nigeria have also been arrested, and quizzed by the EFCC, while a 

few have been jailed over corruption charges or mismanagement of public funds 

(Premiumtimesng, 2017; BBC, 7 Ọct., 2011; Guardian.ng, 17 May, 2021; Saharareporters, 16 

Apr., 2021). In the banking sector, many dethroned chief executives have also fallen under the 


