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harmer of the EFCC or other anti-graft agencies in the country. They include a former female 

Managing Director of Oceanic Bank who was jailed for embezzling billions of naira worth of 

citizens’ funds kept under her control (BBC, 9 Oct., 2010, Vanguard News, 9 Oct, 2010). The bank 

collapsed a few years after, with billions of depositors’ funds. Again, a former Managing Director 

of Bank PHB was arraigned by the Economic and Financial Crimes Commission (EFCC) of 

stealing the bank's N11 billion (Premiumtimesng, 16 June, 2021). Still in the financial sector, a 

former female chief executive of the Nigerian Stock Exchange, was ignobly sacked from office 

over corruption charges and dubious manipulations of public shares (Proshareng.com, 2011; 

Vanguard News, 9 July, 2011). At the government, a former Chairman/Chief Executive Officer of 

the Federal Capital Territory, was also arraigned by the Economic and Financial Crimes 

Commission (EFCC), including the former Director-General of the Abuja Development Authority 

over allegations of corruptly enriching themselves, (THISDAY, 2011). 

 
In spite of these, people allege that the EFFC sometimes is used by the government, as a willing 

tool for the witch-hunting of political opponents. Hence, that the corruption fight has turned to a 

selective fight, for whipping political opponents into shape. Thus, a former Chairman of a ruling 

political party joyfully announced to political opponents, that sins of any corrupt politician that 

joins his party will be forgiven, which implies that only those who failed to join his party will be 

hunted down by anti-graft agencies in Nigerian. Thus, the anti-graft war in Nigeria, has also 

become a tool for recruiting perceived corrupt governors and other politicians into favoured 

political parties. 

 

7.  Methodology 

 Opinion survey design was employed for sourcing data with structured questionnaire. For the area 

of study, three (3) states considered as the administrative headquarters of the country were selected 

in line with the three regional structures of the country. These are: Cross River State in the South-

South Region, Lagos state in the western region and Abuja in the northern region. Another 

justification for their selection was for ease of research to the target population, since the selected 

states have been states capital of the country in different times with Abuja the present Federal 

Capital territory.  The population of the study encompassed people in leadership position, 

especially those considered to be responsible for the management of public funds, decision makers, 



AFRA CONFERENCE BOOK OF PROCEEDINGS VOLUME 11, ISSUE 2 

457 

 

 

opinion leaders and even the governed, giving  an estimated population of 145,000 mathematically 

deducted from Nigeria’s current international accepted population of 192million (United Nations 

Estimate, October 3, 2017) people. A sample size of 399 was determined at 5% margin of error 

and 95% level of confidence via Taro Yamane formula for finite population.  Systematic random 

sampling technique was used in administering this. The main instrument for data collection was

structured questionnaire. Data were statistically analyzed using Chi-square (X2) tools. 

 
8. Results 

Respondents’ Demographic profile 

The data generated gathered from the field shows that 62.8% of the respondents were male, while 

37.2% were female; 30.45% were in the age bracket of 18 to 35 years, 40.55% were I the age range 

of 35 to 50 years: 19.2% in the age group of 50 to 60 years, while the remaining 9.8% were 60 

years and above. 45.5% were a cross section of selected masses (electorates), 14.5% were civil 

servants, and 25.05% were politicians, while 14.05% were foreign observers. 

 
Table 1: The correlation between Social Media Corruption fight and economic growth in the 
country 
Options Frequency Percentage 
Strongly Agree 185 41.11% 
Agree 146 32.44% 
Undecided 24 5.33% 
Disagree 21 4.66% 
Strongly Disagree 74 16.44% 
Total 450 100% 

 

Data displayed on table 1 shows that 41.11% of the respondents strongly agreed that there is strong 

relationship between social media fight and economic growth in the country. 32.44% of the 

rspondents equally agreed with that; 5.33% wee undecided; 4.66% disagreed, while 

16.44%strongly disagreed with the point.  

Table 2: On whether the internet media has impact in checkmating corruption in Nigeria. 
Options Frequency Percentage 
Strongly Agree 155 34.44% 
Agree 178 39.55% 
Undecided 32 7.11% 
Disagree 37 8.22% 
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Strongly Disagree 48 10.66% 
Total 450 100% 

 

Data displayed on table 2 shows that 34.44% of the respondents strongly agreed that internet media 

has a relative impact in checkmating corruption in Nigeria. 39.55% of the rspondents equally 

agreed with that; 7.11% wee undecided; 8.22% disagreed, while 10.66%strongly disagreed with 

the point.  

 
Table 3: on whether internet media tools would efficiently serve as strategy for checkmating 
corrupt activities in Nigeria 
Options Frequency Percentage 
Strongly Agree 190 42.22% 
Agree 165 36.66% 
Undecided 24 5.33% 
Disagree 20 4.44% 
Strongly Disagree 51 11.33% 
Total 450 100% 

 

Data displayed on Table 3 shows that 2.22% of the respondents strongly agreed that internet media 

tools would effectively checkmate corruption in Nigeria. 

 
Test of Hypotheses 

Hypothesis One 

Ho: There’s no significant correlation between Social Media Corruption fight and economic 

growth in the country. 

Test Statistics= Spearman Correlation Coefficient (rS) = 

Rs=1-   6x∑d2 

         n (n2-1) 

 

Table 4: Statistical Test of Hypothesis 1 
Options Data1  Data2 Rank1 Rank2 d d2 
Strongly Agree            185 190 5 5  0 0 
Agree 146 165 6 6  0 0 
Undecided 24 24 1 3 -2 4 
Disagree 21 20 1 3  1 1 
Strongly Disagree 74 51 3 2  1 1 
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         Adopted from tables 1 and 3 
∑d2 = 0+0+4+1+1=6 
So rs=1-(6x6) 
          n (n2-1) 
 
rs=1-6x6 
   5(5x5-1) 
 
Rs=0.70 

Decision 

Since the result of the Correlation Coefficient (rs) =0.70 indicating significant strong correlation, 

we hereby reject Ho and accept Hi which says that “there is significant correlation between the 

negative comments Social Media Corruption fight and economic growth in the country. 

Hypothesis Two 

Ho: The internet media has impact in checkmating corruption in Nigeria. 

Test Statistics = Chi-Square (X2) 
X2=∑O-E 
        E 
 
Expected frequency =∑Observed frequency 
                                Number of Observations 
 
=190+165+24+20+51= 90 
                   5 
Degree of Freedom = 5.  
Hence, Critical Chi-Square at 5% Margin of Error =9.34 
X2= (190-90)2 + (165-90)2 + (24-90)2+ (20-90)2 + (51-90)2 
             90                90             90             90           90 
 
= 111.11 + 65.5 + 48.4 + 54.44 + 16.9 
= 296.35 
 
 
Decision 

Since the calculated chi-square (X2 calculated =296.35, p< 0.05) is greater than the critical chi-

square (9.34), we hereby reject the Ho and accept the Hi which says that: “the internet media has 

significant impact in checkmating corruption in Nigeria”. 

 
11.  Summary of Findings 
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A summary of the findings obtained in this study show that: 

i. There is significant correlation between internet media and social media networks as 

tools for winning the corruption fight in Nigeria. 

ii. Social media networks are significantly effective as tools for winning the war against 

corruption in Nigeria. 

iii. The internet media and social media networks are popular communication media 

amongst Nigerians, hence, their importance for the anti-graft war in the country. 

 

9.  Conclusion 

Nigerians can only enjoy the dividend of democracy when Nigerian governments at the federal 

and state levels buckles up to win the war against corruption, and restore growth in its fiscal sector, 

monetary sector, cut wasteful spending, restore public institutions to their past glories, repair and 

build new infrastructures, strengthen the institutions, including the law enforcement and anti-

corruption agencies, and ensure accountability in its tax management system, internet media tools 

and social media networks which are popular amongst Nigerians must be integrated in the anti-

graft strategies. This will serve as a panacea for eliminating corruption and enhancing the socio-

economic and political development of the country.  

 
10. Recommendations 

Based on the findings and conclusions, the following recommendations are proffered: 

i. Internet tools should be efficiently handled and managed preferably by resource experts 

to checkmate corrupt activities in Nigeria. 

ii. Internet media facilities and equipment should be made available at affordable rates 

preferably to all the urban areas where a chunk of the population live. 

iii. Nigerian government should set up programs that will educate the general public on 

the importance of internet media especially in information dissemination in-lieu of 

corruption related activities. 

iv. Information and telecommunication courses should be included in the primary and post 

primary education curriculum.  
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v. Social media networks should not be banned in the country, but should rather be 

harnessed by the government as tool for checkmating internet frauds, “yahoo-yahoo,” 

checkmating financial inducement, and many more. 
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Abstract  
Until the mid-seventies, agriculture has been the primary foreign exchange earner for Nigeria. 
Unfortunately, it has lost its prime position to the mineral sector. Factors like inadequate capital 
is considered as the single most important factor affecting the performance of the agricultural 
sector. This study examined the impact of bank lending on the development of agricultural sector 
in Nigeria, using time series data from 2010 to 2018. The objectives of the study were to ascertain 
the effect of commercial bank credit disbursement on the development of agricultural sector in 
Nigeria, to determine the extent to which government funds allocation has boosted agricultural 
productivity in Nigeria, to ascertain the effect of agricultural produce price on agricultural 
productivity in Nigeria and to ascertain the effect of agricultural credit guarantee scheme funds 
on the agricultural sector in Nigeria. To achieve the above objectives, the study employed the 
multiple regression statistical technique /ordinary least square (OLS) and error correction model 
(FCM) to obtain estimates of the parameters of economic relationship from statistical 
observations. The result showed that there is a negative and significant relationship between 
commercial bank credit to the agricultural sector and agricultural output index in Nigeria, the 
study also showed a positive and significant relationship between agricultural credit guarantee 
scheme loan and agricultural production output index. Again, government funds allocation has a 
negative and significant effect on agricultural production index. And there is a significant and 
positive relationship between agricultural produce price and agricultural production index. Based 
on the findings, it was recommended that Banks should make more credit facilities available to 
farmers to enable them boost their productive capacity. Again government should ensure vigorous 
implementation of agricultural credit guarantee scheme fund by purpose to farmers for improved 
productivity. Also, there should be increase financial allocation to the agricultural sector for 
increase productive output, and finally, government should ensure that prices of agricultural 
produce are pegged in such a way that the beneficiaries of agricultural credit facilities will not 
find it difficult to repay the loans. 
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Produce Price; Government Financial Allocation to the Agricultural Sector.  
 
INTRODUCTION 

Agricultural development is a vital pursuit in Nigeria. It provides food for the country’s over 140 

million people, occupies 70 per cent of its working population, contributes about 30 per cent of 

the value of country’s export and accounts for 53 per cent of the total wealth of the country (Amin, 

1996). Agricultural development also leads to an increase in the production of food crops as well 

as export crops. This results in an increase of the contribution of the agricultural sector to the 

foreign exchange earnings of the country. If one takes an overall view of the Nigerian economy, 

the immediate conclusion that can be drawn is that non-mechanized agriculture is still 

predominantly practiced in spite of rapid industrial development, which has taken place in recent 

years. Hence, the position of agriculture is not only important, but also strategic in Nigeria’s overall 

economic activities. Perhaps, this might have made (Amin, 1996) to assert that no matter how 

much development or structure transformation is achieved in Nigeria, agriculture will retain its 

relative dominance in the economy for many decades to come. More importantly, it is from 

agricultural and particularly from agricultural exports, that the Nigeria economy has received its 

principal stimulus to economic growth.  

 
The agricultural sector constitutes the dominant sector of the Nigerian economy, contributing on 

the average, about 55 percent of the gross domestic product (GDP) in 1960 - 1970. This 

performance level declined drastically to about 26 per cent in 1971-1980; it rose again to about 40 

per cent in 1981-1990; and peaked at about 43.6 percent in 1991-2000. The performance was above 

the target of 6.0 per cent for the agricultural sector in the National Economic Empowerment and 

Development Strategy (NEEDS) programme. The output of staples grew by 6.8 per cent in 2005 

compared with 6.3 per cent in 2004. All major staple crop recorded increases in output over the 

levels in the preceding year (CBN Annual Report 2005). The Agricultural sector is the leading 

non-oil sector in the Nigerian economy. It provides about 23 per cent of the nearly 5per cent of the 

total exports and about 2 per cent of the non-oil exports. The agricultural sector has a wide range 

of ecological zones, from the Sahel Zone in the extreme north, through a Sudan and Guinea 

Savannah Zones to the Southern rainforest. Production of most cereal crops takes place in the off 
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country areas, where cattle are kept, while cropping is concentrated on the production of roots and 

plantation crop. Small holders using traditional manual technology characterize production. The 

principal tools of agriculture are hoes, cutlasses, axes and knives, etc, as a result of conscious 

British policy; which aimed primarily at the development of the agricultural resources of Nigeria 

through the agency of their indigenous inhabitants like the Royal Niger Company, which buy from 

the local farmer for exports. By no means all traditional agricultural output production is for 

subsistence consumption. However, following the oil boom of the 1970s, there has been a sharp 

and steady decline in agricultural output. This negates economic theories, which posit that 

agricultural should serve as a major supplier of labour to other sectors of the economy at such a

rate which non-agricultural sector can absorbs.  

 
Statement of the Problem 

Agriculture which used to be the only source of food to the teeming population and the major 

foreign exchange earner in Nigeria as well as provision of employment before the discovery of oil, 

has not been performing well in recent years, its contribution to GDP has been falling, the nation 

is depending on other countries for food while agro-allied industries available in the country 

depend greatly on imported raw materials. It has been envisaged that lack of finance could be one 

of the major problems facing the sector, despite priorities accorded to agriculture by establishing 

special financial institutions like Nigerian agricultural and cooperative bank and schemes like

agricultural credit guarantee scheme and the commercial agricultural credit scheme, the sector still 

performs below expectation.   

 
Furthermore despite the vast expanse of rich soil, a sizable number of her citizens suffer from 

hunger and starvation as a result of neglect of agriculture. Few agro-industries around depend 

greatly on importation of necessary raw materials in their production and many of the Nigerian 

youths roam about unemployed. It is of note that various policies have been made to solve these 

problems in which the banks have been targeted to provide the pivotal roles in the area of funding 

through provision of credits. However, the facts remains that the banks precisely the commercial 

banks have not come to terms with the problem as much has not been felt in the area of credits to 

agriculture. The accusation was that commercial banks prefer granting credit to commerce or 
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trading to agriculture and where the credit was allowed, the interest payable seems exorbitant with 

some tight securities, which place restrictions and scare many prospective farmers. 

On the contrary, where the credits are ready to be granted, some of the famers or clients are unable 

to furnish the necessary collateral and honesty required by the banks as guarantee to cushion the 

effects of leakages or unforeseen exposures should there be default. Also there are fears of 

diversion of the loans to non-agricultural projects as it is attitude of some people to embrace 

luxurious household family spending thereby suffocating the purpose for which the credit was 

given. Clearly, some good clients that can be insulated from this accusation are unavoidably 

weighed down by uncontrollable factors such as changes in policies, rules, regulations and certain 

difficulties in obtaining official permit. On the above highlighted problems, this study will examine 

the efforts of some stakeholders such as the commercial banks, government policy with respect to 

the Agricultural Credit Guarantee Scheme Fund in Nigeria, her financial allocation to agriculture 

and the farmers in relationship to the agricultural sector development in Nigeria. Therefore this 

study examines the impact of bank lending on the development of agricultural sector in Nigeria 

from 1980 – 2019. 

 
Objectives of the Study 

The main objective of the study was to examine the impact of bank lending on the development of 

agricultural sector in Nigeria. The specific objectives of the study include: 

a. To ascertain the effect of Commercial Banks credit on agricultural sector development in 

Nigeria. 

b. To determine the extent to which government funds allocation has boosted agricultural 

productivity in Nigeria. 

c. To ascertain the effect of agricultural product prices on agricultural productivity in Nigeria 

d. To ascertain the effect of agricultural credit guarantee scheme fund on the agricultural sector in 

Nigeria. 

 
 

THEORETICAL FRAMEWORK AND LITERATURE REVIEW  

THEORETICAL FRAMEWORK 
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There are four major theories underlying the impact of the impact of bank lending on the 

development of agricultural sector. They include the Loan pricing theory, Theory of Multiple 

Lending, Structural Changes Models and Boserupian Theory of Agricultural Development.  

 

Loan Pricing Theory  

This theory is of the view that banks are always tempted to set high interest rates in order to earn 

higher income or maximize profit. Banks should always take cognizance of the problems of 

adverse selection and moral hazard in trying to earn maximum interest income because it is very 

difficult to forecast the borrower type at the start of any banking relationship. Setting interest rate 

too high may induce adverse selection problems because high risk borrowers may develop moral 

hazard behaviour since they are likely to take on highly risky projects or investments (Olusegun, 

Akintoye and Dada, 2014). From the reasoning of Stieglitz and Weis, it is usual that in some cases 

we may not find that the interest rate set by banks is commensurate with the risk of the borrowers. 

(Okoi, 2002) 

 
Theory of Multiple Lending 

This theory is of the view that banks should be more concerned with equity, mergers and 

acquisitions which increase their lending capacities and they should be less inclined to share 

lending. This will reduce the need for greater diversification and monitoring. This however, is 

obtainable in the presence of a well developed equity market.  

 
Banks should be less inclined to share lending (loan syndication) in the presence of well developed 

equity markets and after a process of consolidation. Both outside equity, mergers and acquisitions 

increase banks multi-lending capacities, thus reducing their need of greater diversification and 

monitoring through share lending (Olusegun, Akintoye and Dada, 2014). This theory has a greater 

implication for banks in Nigeria in the light of the recent 2005 consolidation and recapitalization 

exercise in the banking industry.  (Lambe, 1983) 

 
 
Structural Changes Models.  


